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| | (2 marks)

|
3 A busi i
. iness decided to record stocks of stationery as an asset only if the value is over
1000. Which accounting principle is being applied?

A Accounting Entity

B Historical Cost

C  Matching

D Materiality (2 marks)

4. What will happen to the Asset when you pay the creditor by Cheque?.

A Decrease asset(Bank)
B Increase asset

C Increase in stock

D Non of the above (2 marks)

5 Which of the following is not the book of original entry?
A General Ledger

B Cash book
C Returns qutwards
L)
D Sales day book (2marks)
6 Prime cost is: ‘

A all costs incurred in manufacturing a profit
the total of direct costs ]
the material costs of a product

the cost of operating a department

o O ®

_I
/500, re-order quantity of 3 000 and

papet, = = *:"\" S |

an Z}g)i) and /Agy per week Ir
N
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8 Over - absorbed overheads occur when:
A absorbed overheads exceed actual overheads
B absorbed overheads exceed budgeted overheads
C  actual overheads exceed absorbed overheads
D budgeted overheads exceed absorbed overheads
9

Which of the following are characteristics of service costing?
i. high levels of indirect costs as a proportion of total costs
ii. use of composite cost units

iii. use of equivalent units

A i. only
B i. and ii. onl
and ii. only |
C ii. and iii. Only
D all of them

10 A computer systems firm has the following budget and actual data:

Budgeted fixed overhead cost K100,000
Budget production (units) 20,000
Actual fixed overhead cost ) K110,000
Actual production (units) 19,500

’ The fixed overhead volume variance is ‘

A K500 adverse

B 'Kz,soo, adverse
_ ~C  K10,000, adverse
0 K17,500, adverse

(2 marks)

(2 marks)

(2 marks)
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SECTION B — ANSWER ANY THREE (3) QUESTIONS

QUESTION 3
(a) The following expected information is provided conceming a particular raw material:
Average usage 1 000 kilograms per day
Minimum usage 800 kilograms per day
Maximum usage 1 350 kilograms per day
Order quantity 9 000 kilograms per day
) The stock information is reviewed at u‘xe end of each day and an order is placed tc

following day. If the normal re-order level has been reached. Delivery is reliably
expected at the beginning of the fourth day following order.

You are required to explain and calculate the following:

(i)  Re-order level (5 marks)

(i) Minimum level (5 marks)

(iii) Mg!gﬁlnum level ‘ (5 marks)
i g%oiu‘nnﬁcomrb Order Quantity(EOQ) (amarks)

" (c) Given the following information; where Ihp lorocnsted demand is 1 000 units, per
month, the ordorlngcoﬂ is K350 pe r order, the uni \ooel Kaeaoh and it ;seaﬂ‘naladr
N : ol
Jl'_m_l e ¢ _fu/‘:,: :,J‘L ar |-.,._mﬁﬁ' Hh( 1"?1'*1 | ,,E (8 m._ﬂ;h)
: i i

'*"-'*:' - ﬁ(Tqmo*

er part in a period. The costs:
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1 |
QUESTION 6

PURCHASES DAY BOOK

Bwembya K240,000
Bweupe K360,000
Chilala K120,000
Mulando K100,000
Manda K 96,000
K916,000
PURCHASES RETURNS DAY BOOK
Bwembya K24,000
Bweupe K12,000
Chilala K20,000
Mulando K 6,000 4
Manda K 3,000
{ K65,000 i
CASH ACCOUNT T
|
Balance K1,000,000 Bwembya K 96,000
Bweupe K200,000
Chilala K 50,000
Balance 654
K1,000,000 K100,000
Balance 654
BANK ACCOUNT

(% CamScanner
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